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Section IV. General Conditions of Contract

1.

Scope of Contract

This Contract shall include all such items, although not
specifically mentioned, that can be reasonably inferred as being
required for its completion as if such items were expressly
mentioned herein. All the provisions of RA No. 9184 and its
2016 revised IRR, including the Generic Procurement Manual,
and associated issuances, constitute the primary source for the
terms and conditions of the Contract, and thus, applicable in
contract implementation. Herein clauses shall serve as the
secondary source for the terms and conditions of the Contract.

This is without prejudice to Sections 74.1 and 74.2 of the 2016
revised IRR of RA No. 9184 allowing the GPPB to amend the
IRR, which shall be applied to all procurement activities, the
advertisement, posting, or invitation of which were issued after
the effectivity of the said amendment.

Additional requirements for the completion of this Contract shall
be provided in the Special Conditions of Contract (SCC).

Advance Payment and Terms of Payment

2.1. Advance payment of the contract amount is provided
under Annex “D” of the revised 2016 IRR of RA No. 9184.

2.2. The Procuring Entity is allowed to determine the terms of
payment on the partial or staggered delivery of the Goods
procured, provided such partial payment shall correspond
to the value of the goods delivered and accepted in
accordance with prevailing accounting and auditing rules
and regulations. The terms of payment are indicated in
the SCC.

Performance Security

Within ten (10) calendar days from receipt of the Notice of
Award by the Bidder from the Procuring Entity but in no case
later than prior to the signing of the Contract by both parties, the
successful Bidder shall furnish the performance security in any
of the forms prescribed in Section 39 of the 2016 revised IRR of
RA No. 9184.

Inspection and Tests

The Procuring Entity or its representative shall have the right to
inspect and/or to test the Goods to confirm their conformity to
the Project specifications at no extra cost to the Procuring Entity
in accordance with the Generic Procurement Manual. In
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addition to tests in the SCC, Section IV (Technical
Specifications) shall specify what inspections and/or tests the
Procuring Entity requires, and where they are to be conducted.
The Procuring Entity shall notify the Supplier in writing, in a
timely manner, of the identity of any representatives retained for
these purposes.

All reasonable facilities and assistance for the inspection and
testing of Goods, including access to drawings and production
data, shall be provided by the Supplier to the authorized
inspectors at no charge to the Procuring Entity.

Warranty

5.1 In order to assure that manufacturing defects shall be
corrected by the Supplier, a warranty shall be required
from the Supplier as provided under Section 62.1 of the
2016 revised IRR of RA No. 9184.

5.2 The Procuring Entity shall promptly notify the Supplier in
writing of any claims arising under this warranty. Upon
receipt of such notice, the Supplier shall, repair or replace
the defective Goods or parts thereof without cost to the
Procuring Entity, pursuant to the Generic Procurement
Manual.

Liability of the Supplier

The Supplier’s liability under this Contract shall be as provided
by the laws of the Republic of the Philippines.

If the Supplier is a joint venture, all partners to the joint venture
shall be jointly and severally liable to the Procuring Entity.

ACKNOWLEDGMENT AND COMPLIANCE
WITH THE TERMS OF REFERENCE FOR THE
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SIGNATURE OVER PRINTED NAME
OF AUTHORIZED REPRESENTATIVE,
DESIGNATION AND PRINTED NAME OF COMPANY
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